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XII - ECONOMICS IMPORTANT QUESTIONS  

Short Questions: (3 marks) 

1. State Alfred Marshall’s definition of economics. 

2. What are the main divisions of economics? 

3. Describe the relationship between economics, mathematics and statistics. 

4. Distinguish between free goods and economic goods. 

5. Explain the difference between value-in-use and value-inexchange. 

6. What are the basis issues of any society? 

7. Name the important general economic systems. 

8. List the basic features of socialism. 

9. what are the merits of mixed economy? 

10. Is India a mixed economy? 

11. What are saliant features of captalism? 

12. What is opportunity cost? 

13. What are the causes for wants? 

14. What are the classifications of goods? 

15. Define the Law of Diminishing Marginal Utility. 

16. What are the properties of indifference curve? 

17. Define “Consumer surplus” in the words of Marshall. 

18. What is demand? 

19. Enumerate the determinants of demand. 

20. Why does the demand curve slope downwards? 

21. Write a note on Giffen Paradox. 

22. What are the types of elasticity of demand? 

23. What is equilibrium price? 

24. what are the types of time period 

25. Distinguish between change in demand and shift in demand. 

26. What are the determinants of shift in supply? 

27. Differentiate the short period from the long period. 

28. Write a short note on market period. 

29. Name the types of utility. 

30. Define labour. 

31. what is capital? 

32. What is meant by division of labour? 

33. What are the forms of capital? 

34. What are factors of production? 

35. Who is an entrepreneur (or) organizer? 

36. write the merits of division of labour? 

37. What is production function and what are its classification? 

38. What are economic costs? 

39. Define marginal cost? 

40. what is the social cost? 

41. what is the private cost? 

42. what is money cost? 

43. what is cost fumction? 

44. Mention the relationship between MC and AC. 

45. Bring out the distinction between shortrun and longrun. 

46. Define opportunity cost? 

47. Distinguish between real wages and money wages. 

48. What are the three motives of liquidity preference? 

49. Write a note on multiplier. 

50. Give the factors on which the aggregate demand depends. 

51. Define money. 

52. What are the instruments of quantitative credit control? 

53. What is the subject matter of public finance? 

54. What are the canons of taxation? 

55. What is zero based budget? 

II. Paragraph Questions: (10 marks) 

56. What are the criticisms of Say’s law? 

57. Draw the flow chart to depict the essence of Keynes theory. 

58. Describe the consumption function with a diagram. 

59. What are the determinants of consumption other than income? 

60. Explain the Canons of Taxation. 

61. What are the main sources of tax and non-tax revenue of the state government. 

62. Define Budget. Explain the balanced and unbalanced budget. 

63. What are the limitations of fiscal policy? 

64. Differentiate between the direct and indirect taxes. 

65. Explain the salient features of capitalism. 

66. What are the merits of socialist economy? 

67. What are the merits and demerits of mixed economy? 

68. Explain the merits and demerits of division of labour. 

69. Describe the characteristics of capital. 

70. What are the functions of entrepreneur? 

71. Explain ‘Opportunity cost’ with an example. 

72. Explain the shift in demand with the help of diagram. 

73. How is the equilibrium price determined in the market period? 

74. Give a note on Long-run average cost curve. 

75. Explain the relationship between AR and MR curves. 

76. Explain the short run average cost curves. 

77. Explain the marginal cost with suitable illustration. 

78. Explain the relationship between SAC and SMC. 

79. Explain the features of perfect competition. 

80. What are the methods of controlling monopoly? 

III. Essay type Questions: (20 marks) 

81. Discuss the law of demand. 

82. Explain the methods of measurement of price elasticity of demand in detail. 

83. What is elasticity of demand? Explain types of elasticity of demand and importants?  

84. Explain the characteristics of Human wants. 

85. Describe the law of Diminishing Marginal utility with a diagram. 

86. Explain consumers surplus with the help of a diagram and bring out its importance 

and its criticism. 

87. Explain the Indifference Curve Approach 

88. What is Indifference curve map ? Explain the properties of indifference curve 

with diagrams. 

89. How is the price and output determined in the short-run under perfect competition? 

90. Explain the price and output determination under monopoly. 

91. Explain the price and output determination under monopolistic competition. 

92. Differentiate the perfect competition from monopoly. 
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93. Explain the advantages and disadvantages of monopoly. 

94. Define monopoly. What are the characteristics and causes of monopoly? 
S.MANIKANDAN MBE,M.A.,B.ED,DTP  

Pg Asst - Economics  

Vigneswara vidyalaya matric hr sec school  

Perumanallur Thirupur- Mobile number-9486624483 


